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Cleveland, Ohio, March 22, 1932 


To Apex Stockholders: 

The Certified Audit of this Company and its Subsidiaries is reproduced herewith with 
the accompanying Consolidated Balance Sheet, setting forth the financial position of the Apex 
Companies at the close of business December 31, 1931. Income and Expense, also Profit and 
Loss Surplus statements are likewise given, showing the results for the year. 

Operations of the Apex Companies for the year 1931 resulted in Net Earnings of #157,- 
548.79 after ample provision for depreciation, federal taxes and other reserves. After deducting 
Prior Preferred Dividends for the current year, this is equal to #1.05 per share on the Common 
stock, compared with #1.83 per share for the previous year. Depreciation in the amount of 
#109,757.59 has been charged against operations, and inventory adjusted down to current levels, 
being priced on the basis of the lower of cost or market. 

Balance Sheet indicates a satisfactory condition with a ratio of Current Assets to Cur¬ 
rent Liabilities of better than 6 to 1, after having made substantial cash payments in the purchase 
of a large merchandise inventory and machinery and equipment in entering the electrical refriger¬ 
ation business, in the reduction of plant mortgages, retirement of preferred stock, as well as for 
plant extension, machinery and equipment. Cash dividends were also disbursed in the amount 
of #64,597.75 on Prior Preferred stock and #21,932.25 on the Common stock. 

Profit and Loss-Surplus Account shows an increase of #25,257.29 after having de¬ 
ducted for disbursement of #86,530.00 in dividends, together with a deduction of #58,876.57 
representing an adjustment of electric refrigeration assets to current realizable value. 

The Company has continued the practice of liberal expenditures in research and 
development work for the improvement of products and for modernizing the Company’s plant 
facilities. Operations have been at a sufficiently high rate throughout the year to maintain 
practically the normal force of employees, which total almost one thousand. 

The combined sales volume was greater by 15% than the previous year. However, 
because of the severe competitive conditions with general business very poor, this volume was 
secured through lower sale prices on products of improved quality, which resulted in a reduction 
of margin for operations, and together with the additional expense of development and intro¬ 
duction of new products, accounts for the decreased earnings. 

A considerable expense incident to introduction during the year of the new line of Apex 
Refrigerators has been absorbed in development of sales and in improvement of the product, 
also in moving of the manufacturing plant from Ft. Wayne to Cleveland. This product has now 
been thoroughly fitted into the manufacturing and selling activities of the Company and should 
result in strengthening the Company’s position as a leading manufacturer of electrical house¬ 
hold appliances. These products now consist of electric vacuum cleaners, electric washers, electric 
ironers and electric refrigerators — a well diversified line with a market that is almost unlimited. 

For the Directors, 


President 










The Apex Electrical Manufacturing Company and Subsidiaries 

CLEVELAND, OHIO 

CONSOLIDATED BALANCE SHEET 

As of the close of business December 31, 1931 


ASSETS 


CURRENT 


U. S. Government securities at cost #403,018.38 

(Indicated market value — #389,702.50) . 

Accrued interest on securities 2,697.37 


71,023.16 

405,715.75 


Notes, acceptances and accounts receivable, less allowance for 

doubtful, etc. 147,736.07 

Merchandise inventory (certified by management). 586,291.82 #1.410,766.80 

OTHER ASSETS 

Miscellaneous accounts receivable, investments, etc. 23,354.55 

PERMANENT 

Land, buildings, machinery, equipment, etc., at book value #1,410,128.32 

Less: Allowance for depreciation 579,005.40 831,122.92 


PATENTS, LICENSES, ETC. - 110,759.39 

DEFERRED 

Advance royalties, prepaid expenses, etc. 58,595.86 

#2,434,599.52 


LIABILITIES 


CURRENT 

Accounts payable for purchases, expenses, pay rolls, etc... 

Accrued taxes and interest . . -- 

Dividend payable January 1, 1932 on prior preferred stock 


# 182,754.30 
28,676.56 

15,965.25 # 227,396.11 


DEFERRED LIABILITY 

Notes payable — secured by mortgage . 

RESERVE FOR GENERAL CONTINGENCIES, ETC. 
DEFERRED INCOME (on installment sales) 


CAPITAL STOCK 

Prior preferred — #7.00 cumulative 

Authorized and issued 9,287 shares of which 

164 shares are in the treasury . . 

Common (without par value) , 

Authorized 90,000 shares — issued and outstanding 87,968 shares 
Stated common capital.. . . . 


#912,300.00 

200.000.00 


SURPLUS ACCOUNTS 

Capital surplus .. 

Unearned surplus. 

Profit and loss-surplus 


#248,569.34 

73,944.09 

460,689.99 783,203.42 


70,400.00 
222,233.72 
19,066.2 7 


1,895,503.42 


#2,434,599.52 


(Note A) This balance sheet is subject to the comments in our “Certificate,” included in this 
report. 













































The Apex Electrical Manufacturing Company and Subsidiaries 

CLEVELAND, OHIO 

CONSOLIDATED INCOME AND EXPENSE AND PROFIT AND LOSS-SURPLUS 
For the year ended December 31, 1931 


INCOME AND EXPENSE 


Gross profit after deducting cost of sales, but exclusive of depreciation #1,555,153.23 

Expenses: 

Selling and shipping. #1,008,293.68 

General and administrative 194,480.02 1,202,773.70 

OPERATING PROFIT BEFORE DEPRECIATION # 352,379.53 

Provision for depreciation ... 109,757.59 

OPERATING PROFIT . # 242,621.94 

Other deductions $ 142,794.59 

Less: Other income 77,721.44 65,073.15 

PROFIT BEFORE FEDERAL TAXES . # 177,548.79 

Provision for federal taxes ..... 20,000.00 

NET PROFIT $ 157,548.79 


PROFIT AND LOSS-SURPLUS 


BALANCE December 31, 1930 — as shown by report ... # 435,432.70 

ADDITIONS 

Net profit for the year ended December 31, 1931 as 

set forth above . #157,548.79 

Excess of income realized on installment accounts over 

amount deferred . 13,115.07 # 170,663.86 

Less: Adjustment of electric refrigeration inventory to 
actual value, loss on discontinued models, etc . 58,876.57 111,787.29 

# 547,219.99 

DEDUCTIONS 

Dividends: 

Prior preferred — 7 % .. . # 64,597.75 

Common—#.25 per share 21,932.25 86,530.00 

BALANCE DECEMBER 31, 1931 . # 460,689.99 













































The Apex Electrical Manufacturing Company and Subsidiaries 

CLEVELAND, OHIO 

CERTIFICATE OF AUDITORS 


March 12, 1932. 


The Apex Electrical Manufacturing Company, 

Cleveland. 

Gentlemen: — 

We have examined the hooks of account and record of THE APEX ELECIRICAL 
MANUFACTURING COMPANY—CLEVELAND, and its SUBSIDIARY COMPANIES, 
as of the close of business December 31, 1931 and have made a general review of the operating 
and surplus accounts for the year ended at that date. 

Cash funds and U. S. Government securities were accounted for. Customers’ accounts 
were proved as to total by trial balance and, in our opinion, sufficient allowance has been provided 
for doubtful receivables. We did not correspond with customers of the Companies. The inventory 
has been certified to by a responsible official as to quantities, salability and valuation, the basis 
of the latter being the lower of cost or market. We made tests of the prices used and accuracy 
of mathematical computations and limited checks of quantities. 

Data examined by us evidenced the capitalizable nature of charges to permanent asset 
accounts during the year. 

All ascertained liabilities of the Companies at December 31, 1931, have been provided 
for in the accompanying balance sheet. 

The net assets of a foreign subsidiary are included herein on the basis of exchange rates 
prevailing at the end of the year. 

WE HEREBY CERTIFY, that, in our opinion, based upon the records examined and 
information obtained by us, the accompanying consolidated balance sheet sets forth the financial 

position of THE APEX ELECTRICAL MANUFACTURING COMPANY—CLEVELAND, 
AND SUBSIDIARIES, as of the close of business December 31, 1931 

Very truly yours, 

ERNST & ERNST 

Certified Public Accountants 







FACTORIES 

CLEVELAND, PAINESVILLE, OHIO-OAKLAND, CALIFORNIA 


WHOLLY OWNED SUBSIDIARY COMPANIES 

Apex Rotarex Corporation - -- -- -- - Cleveland, Ohio 

United States distributing division 

Apex Rotarex Corporation Limited ----- Toronto, Ont., Canada 

Canadian distributing division 

The Johnson Washer Company ------ Oakland, California 

United States West Coast manufacturing and distributing division 

The Factory Holding Company.Cleveland, Ohio 

Owner of Cleveland manufacturing plants 


SALES REPRESENTATIVES 
In Principal Cities in United States and Foreign Countries 


OFFICERS 

C. G. Frantz. President 

W. A. Frantz ------- •Pice President 

C. A. Kolp - -- -- -- -- -- -- President 

R. J. Strittmatter. Vice President 

G. W. Kelsey - -- -- -- -- -- - Treasurer 

Wm. A. McAfee. Secretary 

DIRECTORS 

C. G. Frantz R. H. Clarke W. A. Frantz 

G. W. Kelsey W. T. Holliday C. A. Kolp 

S. T. Campbell A. L. Assmus R. J. Strittmatter 


The Cleveland Trust Company - Registrar and Transfer Agent 

Holliday, Grossman & McAfee ----- - - General Counsel 

Harold Elno Smith. Patent Counsel 

Ernst and Ernst. Accountants 


































